BASIC STAR Q& A

At the direction of the State of New York, all assessors’ offices must by law review the
Basic STAR status based on the new income requirement adopted in the Law (RPTL-
425) for the Tax billing cycle of 2011/12,

Basic STAR is no longer available to those home owners whom make in excess of
$500,000. Calculated by Adjusted Gross Income less any IRA withdrawls,

The State of New York provided lists of persons whom they determined are ineligible or
are unable to determine eligibility. The local Assessors offices have been corresponding
with those taxpayers to establish/confirm cligibility., The Town of Mt Pleasant has sent
two letters to these taxpayers.

Those taxpayers whom did not respond or whom are ineligible have been removed from
the STAR program, per State law, for the School Tax bill you will reccive this
August/September (School 2011/12),

If you had for some reason, not responded a correction can be made reestablishing the
Basic STAR for your property. Please contact our office as soon as possible to do so.
The later the correction is made the more complicated and protracted it becomes.

Form RP 425 BV is available on line at www.orps.state.ny.us, and was sent with our
letters, '

Please also see the attached letter from the State detailing the process for the
reestablishment of a Basic STAR, after the bills are printed.

You can check the status of your STAR exemption on the online version of the Town
assessment roll, available on the Town Assessors’ department web page.

There is a copy of the State Frequently asked questions pamphlet on this page as well. It
is also available on the ORPS website.



Memorandum

STATE OF NEW YORK
DEPARTMENT OF TAXATION AND FINANGE
OFFICE OF REAL PROPERTY TAX SERVICES

May 31, 2011
TO: Assessors
Ce: Supervisors, Mayors & County Property Tax Directors
FROM: Pat Holland, Manager of Equalization and Central Services

SUBJECT:  Granting Basic STAR After School Tax Bills

We’re writing to advise you that you’re authorized to restore Basic STAR exemptions after
school taxes are levied if property owners present information confirming they are income-
qualified. This would most likely apply where the property was “Undetermined” and the owner
did not previously respond to your information requests.

To ensure that property owners who are income-qualified do not lose Basic STAR, we are
keeping the income verification process open for the time being. As a result, you’re authorized
to accept income documentation from property owners even after school tax bills are issued. If
you receive acceptable documentation — either a completed Form RP-425-BV or a 2009 Federal
of State income tax return — and you find that the property owner meets the eligibility criteria,
the exemption may be restored via the Correction of Errors (COE) procedures.

As you know, the denial of an exemption normally cannot be reversed through COE because the
Real Property Tax Law does not permit it, However, the administration of the Basic STAR
income limit is governed by a different law (Tax Law §171-u), which takes precedence over the
RPTL as far as the Basic STAR income limit is concerned.

Accordingly, if a property owner brings you income documentation, and you find that you would
have granted the Basic STAR exemption to the property owner if he or she had given you this
documentation before the tentative roll had been filed, we recommend that you proceed as
follows:

¢ Ifthe school taxes have been levied but taxes have not yet been paid, give the property
owner Form RP-554 (Application for Corrected Tax Roll) to submit to the County
Director, along with a written statement confirming that you have verified that the
property owner meets the eligibility requirements for the Basic STAR exemption for the
2011-12 school year. Upon receiving that information, the County Director may
recommend to the tax levying body (or designated official, if applicable) that the school
tax bill should be reduced on the basis of Tax Law § 171-u.

o Ifthe school taxes have been paid, give the property owner Form RP-556 (Application
for Refund and Credit of Taxes) to submit to the County Director, along with a written



statement confirming that you have verified that the property owner meets the eligibility
requirements for the Basic STAR exemption for the 2011-12 school year, Upon
receiving that information, the County Director may recommend to the tax levying body
(or designated official, if applicable) that a school tax refund or credit should be provided
to the property owner on the basis of Tax Law § 171-u.

We hope this information is helpful to you and your property owners. We appreciate all you
have done to help make this program work effectively.



tation caps STAR savings increases at 2% of the
prior year's savings.

The details ot the STAR exemption formula are
available from www.oips.state.ny.us/star,

How will § know how mach STAR §s saving me
n tax dollars?

As part of the STAR program, you will receive 2
school property tax bill or other notice that will
clearly stale the amount of the STAR exemption and
your 1ax savings.

Does STAR apply to all laxes on my properiy?
No. The STAR exemption applies only ta schoal
district taxes. It does not apply de property taxes for
olher purposes, such as county, town or gily {except
in Buffalo, New York City, Rochester, Syracusc and
Yonkers, where schools are fimdex| through city
property {axes}.

Is STAR nvailable on ney vacation vesidenve?
STAR will reduce scheol property laxes on your
primary residence only. There is no ene single
factor that determines whether a property is your
primary residence, but factors such as voling,
vehicle registeations, and length of time spent each
year on ihe property may be relevant, Your local
assessor may ask you to provide proof of residency
with the application. Tn addition, the assessor may
occasionally request proof of residence afier the
exemption has been granted, ta verify that the
properly remains your primary residence.

How dees STAR work for ¢ovperative apart-
wents and manufactored homes in
wanufactured home packs?

If you live in either of these lypes of properties, file
a STAR application with their local nssessor. Asses-
sors must provide a breakdown of the exemptions to
the cooperalive manager or park owaer so that
proper amounts may be credited to the STAR recipi-
ents.

Wit if [ buy a new home?

Your STAR tax exempticn is not transferred
automatically. ¥ou need to apply For the exemption
on your new primary resiclence by the deadline.

What if part ol my property is used for other
than restdentinl purposes?

In the case of a mixed-use property where the
property is used partially as the owner's primary
residence and partially for soms other use, the
portion of the property used as a residence would be
eligible for STAR. Tt i the responsibilidy of your
local assessor(s) to make this determination,

I currently receive the low-invense senior
citizen exemption, Can I reccive the STAR
benefits and sfill keep my other exempiion?
Yes. To ensure the inaximuny STAR benefit, the
program requires thal, before applying STAR, asses-
sors first apply all ather applicable exemptions to the
property’s assessed value. In addition, low-income
senior citizens who receive the Senior Citizens Ex-
emption automaticatly qualify for Enhanced STAR.
As a result, they need only to file and qualify for the
Senior Citizen Bxemption, and they will receive
beth that exemption and Enhanced STAR. The
initial application form RP-467 {which is also avail-
able in barge print) can be downloaded at:

wwawv.orps slate.ny. us (click on “Forms and
Publications"”).

How is STAR andministered where property ks
inn trust?

The ownership of property is split when it is placed
in trast: the frustee is the legal owner; the
beneficiary is the beneftcial owner. However, for
STAR purposes, lhe trust beneficiary is treated as
the ovwner. Thus, if senior citizens create a trust and
convey their home to their children as trustees, and
the seniors remain in the home as the beneliciaries
of the frust, then, for STAR purposes, the owners of
1he home are the seniors, not their children.
Therefore, the seniors would be able to get the
STAR benefits.

How is STAR adininistered where property is
In s life estate?

The lite tenant is deemed to ovn the property; so
STAR eligibility is based on the life tenant's
qualifications. A Jife estate generally is created by
adeed. Oten ownership is transferred to another
party with life estate use reserved for the prior
owner(s) or another party. In other cases, a life
estate is expressly granted by ene parly to another.
In either cuse, in the oyes of the Inw, as Jong as the
holder of the life estate is alive, he or she “owms”
the properly.

BTATE OF NEW YORK

Depariment of Taxation and Finance
Offloe of Real Property Tax Services

W.A. Harriman Gampus
Albany, New York 12227
{518) 591-5232

STAR

New York State’s
School Tax Relief Program

(updated for the 201 1-2012 school year)

NYS Deparimant of Texalion-and Finance

OFFIGE oF REAL PROPERTY TAX SERVICES

WWIK,GFPS, SIRIE.NY. s April 20t



What is STAR?

The New York State School Tax Relief Program
(STAR) provides New York homeowners with par-
tial exemptions from sehaol property taxes. 1fyou
carn less than $500,000 and ¢wn and live in your
home, you are probably eligibte for the STAR ex-
emplion.

There are two parts to the STAR exemption:

« Basic STAR is available for owner-oceupicd,
primary residences where the cwners” total in-
come is less than $500,000. Basie STAR works
by exempting the first $30,000 of the full value of
a home Irom school taxes.

« [CEnhanced STAR provides an increased benefit
for the primary residences of senior cilizens {age
65 and oldes) with qualifying incomes. For
qualifying seniors, Enhanced STAR exempls the
“first $60,100 of the full value of their honie from
school taxes.

Fow da § apply for Basic STAR?

File an application with your tocal assessor. STAR
applications are available from your assessor’s office
or on the internet al: www.orps.state.ny.us (large
print ferms are also available). Now York City
residents should call the Mew York City Depariment
of Finance {wwav nyc.gowhiml/dof) at 311 er (212}
504-4080.

How de T apply for Enhanced STAR?

File an application wilh youc asséssor. For the 2011-
2012 school year, senior citizens applying for the
Enhanced STAR exemption must demonstrate that
the combined income of all of the owners of the
property - and of any owner’s spouse wha resides on
the premises - was no greater than $79,050 in 2009.
You may do this in one of two ways:

Option 1: Fraditienal methed
Prior te the deadiine, provide your assessor with
your STAR applicatéon and a copy of your in-
come tax return(s} for the appropriate income
tax year (see income definition that follows).

Option 2: 8TAR Tncome Verification Program
Pravide the assessor with form RP-425-1VP
(also available in large print), which includes
your Social Security Number(s) and autharizes
the New Yotk State Depariment of Taxation
and Finance to verily your incems eligibiliy
each year. 1f you choose this option, you do
not need 1o submit an application and copy of
your tax return(s) to the assessor every year. In
the initial year, prior to the deadling, you must
submit the form to the assessor alang with a
tradilional STAR application and the necessary
income tax returns),

What Is the deadline for submitting the STAR
applicntion?

STAR applications nwist either be received in the
assessar’s office or be postimarked by taxable status
date. While taxable status date is March | in most
municipalities, it varies for some cities and in some
counties. When taxable status date falls on a Satur-
day, Sunday or public holiday, the deadline for fil-
ing exemption apptications is extended until the next
business day.

Ta find the taxable status date (and other assessment
calendar dates), assessor telephane numbers, and
additional information for your municipality, visit
www,orps.state.ny usfmunipro. When checking the
deadline for filing STAR and other exemption appli-
caticns, it is important that you check the taxable
status date for the assessing unit in which you are
filing the application. While the dates onlinc arc
correct based on the best available information, we
cncourage you lo confirm the taxable status date for
your municipality with your assessor.

What types of properties are cligibte for
STAR?

Both Basic and Enhanced STAR are available for
owner-oceupied residential properties, ineluding:
houses, condominiws, cooperative apariments,
manufaciured hames, and Farni houses. STAR is
also available for mixed wse praperties, including
apariment buildings, but only applies to the owner-
ocgupied portion of such properics.

How s Income defined for STAR purposes?
For bath Basic and Enhanced STAR, income infor-
mation from {he 2009 {ax year is used to determine
eligibility in 2011, I both cases, income is defined
53 federal "adjusted gross income" [AGY] a5 reported
on the applicants” federal or State incomie tax return,
less the "taxable ameunt" of total distribudions from
individual retivement accounts or individual retire-
ment annuities (both of which are commeonly known
as "IRAs"). Tn future years, the income limit for En-
hanced STAR will increase, based on an annual cost
of fiving adjustment.

+  Basic STAR - Beginning with the 2011-2012
school year, the income limit for Basic STAR is
$500,000. Eligibility is based on the combined
incomes of: a) owners who reside al the property,
and b) any owner’s spouse who resides at the
property.  Whesever possible, the New York
State Tax Department determines whother STAR
recipients are income-qualified. If you are not
qualified, or if you are required te provide income
infermation, you will be natified in writing by
FOUL ASSCSSOr

+ Enbanced STAR - For Enhanced STAR, the in-
come limit for 2011 is $79,050. Eligibility is
based on the combined incomes of: a) all owners,
and b) any owner’s spouse who resides at the
property.  As noted above, the Enhanced STAR
Income Verification Program offers senior citi-
zens the option to have the Tax Departenent verify
whether they are income-qualified each year.

For Enhanced STAR, how is age defined?

To receive Bnlanced STAR, you nwist be at least 65
years old. For property owned by a husband and
wife « or by siblings - only one of theny has to be at
least G5 years ofd as of Deceinber 31 of the year in
which the exemsption wilk begin.

Can the Enhanced exentption he granted to
nursing home residents who own their homes?
Yes, provided that no one other than the co-owner(s)
or spouse resides on the premises.

Can a sarviving spouse who is not 65 years old
continue to receive the Bnhanced exem ption?
A surviving spouse can refain an existing Enhanced
STAR exemption provided that she or he is at teast
62 years old as of December 31 of the year in which
the exemption will continug, Otherwise, the
individual may receive the Basic STAR exemption.

How will T kuow miy STAR upplication has
been approved?

Assessors ave required to notily applicants if their
STAR application has been denied. If you mail your
applicaticn to the assessor, you may send il regis-
tered mail/return receipt requested. Allematively,
you may include a note requesting 4 receipl and a
stamped, self-addressed envelope. 1fyou hand-
deliver it, you may request a receipt. In either case,
retain a copy of your application For your records.
When the tentative assessment roll is made available
ta the public, it is gaod practice to confirm that you
will be recciving the appropriate STAR exemption.

Why does the amount of my STAH exemption
change from ene year to the next?

The formula for catoulating STAR exeniplions is set
forth in the law and can be confusing. STAR ex-
emplions originally were equivalent to $30,000 for
Basic and $50,000 for linhanced in terms of the full
market value of a home. The exempt amounts for
some downstate counties were adjusted upwards 1o
account for higher home values and higher taxes in
those arcas.

Atter more than a decade, the amounts of the ex-
emplions vary due 1o several factors, including
whether the municipality has reassessed its property,
the level of assessment of the individuak municipal-
ity, and other factoss. In addition, the Enlianced
STAR exemption is adjusted annually based on the
rale of inflation.

In addition 1o ¢langes in the amount of the exemp-
tions, the amount of savings resulting from STAR
may vary depeixling on the amount of 1axes being
collected by the school district. Also potentially
impacting your STAR savings, beginning with
school taxes for the 20t 1-12 schoal year, new legis-



